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EBARI~ WATERWORKS I)ISTRICT NO. 1 ZWO1.LE, LOUISIANA FINANCIAL REPORT FOR TIlE YEAR ENDED l)ECEMBER 31,2000 

Under provisions of state law, this report is a public document. A copy of the report has been submitLed to the entity and other app[opriate public officials, -i he report is available for public inspection at the [~aton Rouge office of the Legislative Auditol and, where appropriate, at the office of the parish clerk of court, Release D a t e._2_"_~.-:..~.. - .Y-~O~/ 
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FRANK S HINTS CPA LEWIS C }lINES CPA [ MERLIN SQUYR[ S CPA JAY FI SH[F F IELD CPA 

I;~oald of ('ommissioacrs I';barb Waterworks l)islrict No P. O. Box 1366 Zwolle, I.A 71486 

HINES, JACKSON & HINES CERTIFIED PUBLIC ACCOUN'I'AN]~ EO BOX 2188 * 133 EASE FIF3H S'l REEl NA]CHI]OCHES LA 71457 ]elephone (,318) 352-6458 FAX 1318) 352-0404 hjhcpa@woridnetla net 
NI)I~PENI)ENT AUI)ITORS' ]t,l':POl~.'l 

A N[ ILl JACKSON JR CPA (aelire~) 

We have audited tile accoml)anying general purpose financial slateinelltS ofthc I '.'bar b Waterworks District No. 1, Zwolle, l,ouisiana, a coJnponenl trail of the Sabine Parish Police Jury, as of and for lhe year ended I)ceember 3 I, 2000, as l isled in the table of contents. These general lmrpose financial statements art file responsibility of the l ibarb Waterworks District No. ] 's nlanagenlenl. OLU responsibility is to express an opinion o11 these financial statements based on out audit. We conducted our audit in accordance will1 generally accepted auditing standards and tile standards applicable to financial audits conlained in Governlnent Auditing Standards, issued by tilt Comptroller General of the United States. Those standards requile lbal we plan and perform the audit 1o obtain reasollable assurance about whether the financial slalcnlcnls arc free Of material inissialenlenl. All aadil includes examining, on a lesl basis, evidence supporling tile amotlnls and disclosures in the financial statements. All audit also includes assessing the accounting principles uscd and significatll estimates madeby nlanagenlenl, aswell as evaltlatJlig the overall financial slaiclnent presentation. We believe that our audit provides a reasonable basis for ollr opinion. III oar opinion, tile gellcral pllI'pOSe financial slalcnleals refelred to above present faMy, in all nlalerial respects, the financial position of the l';barb Waterworks 1)islrict No. 1, Zwolle, l.ouisiana, a component unit of the Sabine Palish Police Jury, as of l)ceembcr 31, 2000, and the results of its operalions and lhe cash flows lbr lhc year then ended ill conf(u mily with generally accepted accounting principles. "l'h e accompanying general purpose fin an cial statemenls have been prepared assure lag that the I';balb W alcrwork s I)islli cl No. 1, Zwolle, I,ouisiana, will continue as a going concern. As discussed in Note l 1 1o the general purpose financial statements, the I)istrict has sustained substantial losses in recent yeats which has resulted in an accumulatcd deficit of $ 1,05 l,169 in unreserved retained earnings at December 31,2000. These conditions raise subslanlial doubt aboul its ability 'to continue as a going concern. Management's plans rcgardiag those matters also are described ill Note 11. The genelal purpose financial statements do not include any adjtlslrneats that oligbl Jesuit flora the outcome of this uncertainly. ILl accordance ;,viOl Govcrnment Audiling_Slaadards, we have also issaed a rcporl dalcd May 25, 2001 on our consideration of tile l';barb Waterworks District No. l's internal control over financial reporting and our tests of its COmlllianee with cerlain provisions of laws, regulations, contracts and grants. Thai report is an integral part of an audit performed in accordance with Government Auditing Standards and shoukl be read in conjunction with this rcporl ill considering lhe results of oln- audit. 

- MEMBERS - American Institute of Certified Public Accountants ~ Society of Louisiana Certified Public Accountants 



~oaJd of (]o111111JssiollCrS ';baTh Waterworks l)islricl No 'agc 2 Otlr atldil ",,gas pcrforllled fOl the ptlrposc of folllting all opinion Oil the gCllClal pllrposc finallcial stalel/lents o|'lhc I',barb WatcrwoJ ks 1)istricl No. I, Zwolle, 1 ,ouisiana, a component unit of the Sabine Parish Police Jury, laken as a whole. 'l'hc accompanying SUl~plemeniary informalion schedules listed in the table of contents arc presented [br purl'JOscs of additional analysis and arc not a required parl oflhe general purpose financial stalelllel/lS. Stlch information has been subjecled Io the auditing procedures applied in the audit of the general purpose financial statements and, in our opinion, is fairly slalcd, in all malcrial respects, ill rclalion to tile general purpose financial slalcmcnls taken as a ;vholc. 'l'he financial information tbr the year ended l)ccembcr 31,1999, which is inchldcd for comparative purposes was takcl from the financial rcporl for that year in which we expressed an unqualified opinion dated June 20, 2000, on the genera purpose financial statemenls of the l:.barb Waterworks l)islricl No. 1. 
llioe.~) .hwh.~'on & llines Natchitoches, I,ouisiana May 25, 2001 



GENEI~AL PUI~POSE FINANCIAL STATEMENTS 



 

Assels Cash Accounts receivable Tla d (~, ilet Other PJepaid ii]staanee Restricted assets Cash Fixed assets, i1c1. olalAssels 
3abilities Accounts I')ayablc Acertlcd ex pcII SC,,S Intcres! payable I~stimated claims payable I>,evcnuc bonds payable 
und Equily Contl ibuted cal')ital F, clained earnings Reserved Rethcmenl of Iong4erm debt Unreserved 

,;I~AIe.I~ WATI~RWORKS I)ISTR1CT NO ZWOI.I 3,;. 1.0UISIANA COMI'ARATIVI'; BA1,ANCI'; SI 1EI'/I I)ROPI~,II';TARY FUNI)TYIq'; )I';CI~MBI';R 31 2000 AND 1999 
2000 43,471 $ 92,444 198 2.350 90,257 3,4q08~8~8 

XIIIBIT A 

999 61.767 61,633 2,450 4.813 19,038 3~456,649 
.$ 3,729~558 $ 3,606=350 
120,628 $ 6,328 436,391 0 2.981.123 

127,815 3,379 285,714 65,931 2.981.123 
46,0(10 
90,257 (h05LDD 19,038 _ LL022,650) 85,(188 142,388 $ 3~729 558 $ 3,606,35(} 

"he aceonlpanying nolcs are all inlegral part of lhis slal~lnCll 



~.ARI', WATI';RWORKS I)ISTR1CT NO WOIJ .1';. 1.OUISIA COMPAI~.ATIVF. STATF.MI~.NT OF 1~.1 ES, F, XPENSES. AND ( 1'71ARY FUNI)'I'YPI'; ~ER .31 2000 AND 1999 Rt!'IAINE1) EARNINGS - PROP OR Till:, YI';ARS I~;NI)EI) 1)1';('1'2 
Operaling ll.evenucs Charges ft. services Water sales I.atc payntcn! penalties Tapping, reconaeciion and olher fees Other "olal Operaling Revenues 
Opera(trig Expcnscs Advc]lising Automobile expense Au(on|obile mileage reimburscmenl Bad dcbls Chcnlicals ( 7OIII lit iSSiOta31N~ fees ('.OIl/pllter gelVieeg I)cprecialion I !ngineering services l llstlrallce l.egal attd accounling Malcrials and supplies MeIe~ reading services Meier inslallalion cos(s Miscellaneo~s Office supplies Payroll taxes l'lmtt opctatittg se~'eices Poslage Repair and maintenance-buildings Repair aml mainlcl~ance-dis~ribtllion sysWm Repair and mainlenance-equipment Salaries Small Iools at}el sllpplics Scclclary services Sysleln SUlmrvisoly services 'l'elepballe Unifornls Ulililies Walcr pllrchased Worklttan~s compglisalion 'J'()laJ Opelal Jng ) !xpettsc.s 

2000 
64,602 18,665 36,230 3.316 822.813 

5.755 

641,527 21,600 22,335 9,263 

$ 716~136 $ __ 7a7,008 "he accon'lpanying tloles are all inlegral pat'| of Ibis stalentell 



I';I:~ARB WATERWORKS DISTRICT N( ZWOI,I.E. 1,OUISIANA COMPARATIVI'; STATI';M ENT O1" RF, VI~;NUI~;S. F, XPI~;NSt';S, AND CI IANGI';S IN RI';TAINEI) I';ARNINGS - I~I(OPRII'71"ARY FUNI) TYP1 
Operating hlcome/(I.oss) 

CON'I'I N U I~;I ~) NI) 1999 1"O1( T111'; YI';A RS I';N DI~;I ) I)I~,CI';MIW, I( 31 2000 

Nonopcrating Revenues/(l';xpenses) 1111(:1es1 IrlCOIllo hllel'eS I expense Sctllemenl of lawsuils Total Nonoperating I~.evenlleS/(Expcnses) 

200(I __ -- 1099 106,677 $ (52,283) 
,194 677) ,506 I (19 (15(I,677) 0 _ (63,97_7) _ ~15(L568) 42,700 (202,851 ) (Incrcase)/decrcase ill retained earnings - reserved for retirement of long-term debt __ (71.219) _ . (12.408) Net challgc ill unresolved retaillcd earnings RI'~TAINH) EARNINGS - Unreserved, Beginning of year RETAINI';I) }';ARNINGS - UJ~reserved, l'.'lld of year 
(28,519) (215,259) 022,650) (1~0511,~9(~9) ~ f1,(222,650) 

"he accompanying notes are all inlegral part of Ihis stalctnen 



'.'IIARII WATERWORKS 1)ISTF, ICT NO ZWOI,I,I! LOUISIANA COMPARATIVE STATI';MENT OF CASII FI.OWS I~]~.OPI,~II~/I'AI~.Y FUNI) TYPI'; "OR Till'; YEARS I~.NI)F.I) I)ECEMP, I';R 31. 2000 AND 1999 
Cash l,'lows From Operating Activities Operating income/(loss) Adjusln~cnls to rcconcilc operating income/(Ioss) to net cash provided fiom operating activities I)cprccialion Bad debt expense Settlement of lawsuits (]nc~casc)/decrcas~ ill operating assets ACC'O~I lllS* receivable Trade Other Prepaid insurance ncreasc/(decrcasc) ill operating liabilities Accounts payable ACCl tied expenses Net Cash Provided By/(Used In) Operating Activities (!ash l,'lows ]"tom Capital and ]':.elated l"inaneing Activities I'urchase of distribution system 'urehase of automobiles )/ll'chilge of nlachinery and eqtliplllenl 'urchase of buildings 

2000 
24,600 7,887 85.506 
(38,698) 2,252 2,463 (73,118) 2.949 220.518 
(12,684) (43,468) (12,237) _ (4(1(I) Net Cash l'rovided By/(Used Ill) Capital and Related Financing Activities (68,789) Cash I:lows fiom Investing Activities Receipts of interest Net Cash Provided By/(Uscd In) Iiwesting Activities Net Incrcasc/(l)ccrease) ill Cash CASI I, l~cginning of year CASII, l".nd of year 
J94 

[,;XI IIIH'I' C 

(52,283) 
13,795 64,605 (I 
(92,437) (2,45(i) (4,813) 62,331 3~379 92.127 
0 (12,771) (9,2611 _. _1~123) 
109 109 52,923 62,28 80.805 $ 233,728 8.524 $ 80,805 

Siipplelnental Disclosures Cash paid during the years ended l)ccember 31,2000 and 1999 for interest was $0 and $0, respectiveb, 
The accompanying notes arc an integral part of this stalemen 



~ARB WATERWORKS DISTRI(!T NO ZWOI,I.I! LOUISIANA NOTES TO TIlE FINANCIAl, STATF.MI~.NTS DECI~.MBF.R 31. 2000 
SUMMARY OF SIGNIFICANT ACCOUNTING POI,ICII,'S The l';barb Walerworks I)ishic! No. 1, a polilical subdivision of lhe Sabine l'arish Police Jury, was cl ealed by I,ou isiana Revised Slalale 33:38,11 and adopted by tim Police Jury on March 16, 1977. The District's pta pose is to provide waler service to any user wiflfin the geographical bounds oflhe district. It is operaled by a board whidl consists of up to five commissioneJs appointed by the Police Jtlry. The accounting and repolting policies of the I';barb Waterworks District No. l conform 1o generally accepted accounting principles as applicable to governments. The Govemlnental Accounting Standards Board (GASB) is the accepted standard setting body for establishing governmental accounting and financial reporting principles. Such accounting and reporting procedures also conform to the rcquiremenls ofl,ouisiana Revised Statutes 2d :513 and to guides set forth in he I.ouisiana Governmental Audit Guide. and to lhe industry audit guide~Audits ofStalg.9!~dt.oc~d Oovernme!/tal [ Jnits A. Financial Rel)orting Entity As the governing auflmrity ofthc parish, for reporting purlmses, the Sabine Parish Police Jury is tim financial reporting enlity for Sabine Parish. The financial reporting enlity consists of a) the prilnary govcrlmlent (police jury), b) orgallizations for wbielHhc I)rimary govermnent is filmneially aecounlable, alld c) odmr orgaaizatiolls fo] which nature and significance oflheh" relalionship with the prhllary goveFnnlellt are such that exclusion wouk] cause the lelxuting emJJ),'s :fh)a~)cJa) staJemems 1o be mJsleadJt)g of incomplete. (;ovcrnlnenlal A ccoul'tt iag SlandardsBoard Slalement No. 14 eslablished criteria for dctcrnlinillg ;vh ieh compollent "tin its should be considered pall of the Sabine I'arish Police Jury for financial reporting purposes. The basic criterion for inchlding a potenlial component unit within lhe reporting enlity is financial aecounlability. The GASB has se! forth cliteria lo be considered in delermining financial accountability. "t'his criteria inehldcs: Appointing a voling majority of an organizalion's governing body, and a) b) 'he ability of the police jury 5o ilnpose its will on that organization and/or 'he potential for the organization to provide specific financial benefits or burdens on the police jury Organizations for which the police jury does not appoinl a voting majority police jmy. Orgalfizations for which the reporting entity financial statements would be misleading if data of the organizatioll is not ilmluded because of the nature or significance of the relationship. Because lhe police jmT appoints lhe board of commissioners, lhe Waterworks Dishict, was determined to be a component trait of the Sabine l'arish Police Jury, the financial reporting entity. The accompanying financial statements present information only on lhe lands mainlained by Ibc Waterworks District and do not present inlbrmation on the police jury, lhe general governlnent service provided by lhal governmental unit, or the other govelnmental units that comprise the finalmial reporting entity. 



]ARB WATEI~,WOF, KS I)ISTRICT NO ZWOI,I,E. I,OUISIANA NOTI';S TO TIlE FINANCIAl, STATF, MENTS (CONTINIJlil) DECEMI~F,R 31 2000 
SUMMARY OF SIGNIFICANT ACCOUNTING POI3CIES (CONTINUH)) Fund Accounting The accounts of the Ebarb Waterworks District No. 1 are organized on tile basis offlmds and account gnoups, each of which is considered a separate accounting entity. Fund accounting is designed to demonstrate legal compliance aild to aid financial managemel]l by segregating transaclions relaling Io certain goverJiioenl flmelioas or aelivities. TIle operations of each fund are accotmled for with a separate set of self-balancin~ aeeotmts that e(anprise its assets, liabilities, fired equity, revemles, and expenditures, or expenses, as appropriate. The individual fimds account re] the governmental resources allocated to fllem for tile parpose of carrying on specific activities in accordance with laws, regulations, or other restrictions, 3]le District now consist of only one generic fund type and one broad fired category as follows: I'roprJetary Fuml Types - Account for activities similar to those found ill tile private sector, wheie tile determination of net income is neeessaly for sound financial administration. Proprietary fimds differ fi'om governmenlal fhnds ill tha lhoir focus is oil illeOIlIO in eastll-ealellt, which, logolhor willl tile n]ailltenallee of equity, is all inlporianl fil]alleia] indicator The 1)isliiei applies all GASB pl'OllOIIlleOIllelllS as well as tile Fhlancial Aceotlnlillg Stalldalds ]loard prollOtlllOOlllelllg issued oB or boforeNovonlbor 30, ] 989, i.li] less lhose pronollncenlenis conflict ,,'./Jill or eoniradiel GASP; pronollneenlenls. l:.nlorprise l<'und - AeeolilH 1"o1 operalions a) illal are fiilaileed and operaled in a mallller shnilar to privale business enlerpllse - vehere file inlenl oflhe governing body is lhal tile costs (e~penses, inehldhlg depreciation) of providing goods or services lo the general public oil a eonlinilhlg basis be financed or recovered primarily Ihrollgb ilsor charges; el b) ;~.,hore the govorillag body has deoided tile periodic deterlninalion of revenues eariled, expenses illetlriod, and/or i]ot illeoale is appropriate for capital nlainiel]allee, public policy, nlailagen]eill control> aeeollniability, or other parposos. l|asis of Aeeolinling Ilasis of accounting refers to when revelltles and expeaditilres or expenses are recognized in tile accotints and reporled ill tile financial stalell]ellls. ]~;asis of aeeollnliag relates to file linliag of the n]easurelllents made, regardless oftho nleasurement focus applied. The enleiprise filnd is accounted for using tile accrual basis ofaccounling whcreby reveillleS are recognized Wllon lhey are earllod and expenses are recognized when incurred. The enterprise ftlad is aeeotlllled for on a flow of eeolloalic i esourees n]eastlronlenl focus aild a de|erlninatioll ofllel ineonle al]d capital nlainlel]allee. With Ibis illeastlrelllOll[ ~'oetls, all assets and all liabilities associalcd wilh the operation of this filnd are included on tile balance shcet. The purchase of various operaling supplies are regarded as expendilures at tile time purchased. 1). Cash and Casli I,]quivalents Consistent ;villi GASB Statelnoal 9, "l<'<eporling Cash Flows of Proprietary and Nonexpendable Trtlst I:tlnds alld Governnleatal ]<h]lities thai use Proprietary Fund Aceoualing", lbe I)istriel defines cash and cash equ ivalents as follows Cash - inchldes llOl only euricney oil band but also denland deposits with banks ou olber financial inslihllions and other kinds of aoeotlllls lbal ilave tile general characteristics ofdenland deposits in lhal tile ellS|Oil]el' may deposit addilional funds at ally lime and also effeelively may withdraw fimds at any time without prior notice or penally. 



:~ARB WATI';RWORKS I)ISTRICT NO ZWOI,I,E I,OUISIANA NOTI':S TO TIlE FINANCIAl, STATEMF, NTS ~NU!,;I)~ ])],;CI~MI),F,R 31 2000 
SUMMAIIY OF SIGNIFICANT ACCOUNTING I'OI,ICIFS (('ONTINUH)) I). Caslt and Cash l,;quivalents (Coltliuacd) Cash equivalents - all short term, highly liquid investmenls thai are readily convertible Io known amounts of cash and aJe so ~mar their malurJly tllal Ihcy presenl insignificant risk of changes ill vahm because of JuleJesl tales. Ge~erally, only invesllncnls which, at the day of purchase, have a lnaltlrity date no longer than lhrcc ulonlhs qualify under this dcfii]iliom Accounts Receivable All receivables are reported at their gross value and, where applicable are reduced by tim cstimated portion tbat is expected to be uncollectible. 

Uncollectible amounts due for eustoulers' utility receivables are recognized as bad debts through tile cstablishmcnl of an allowance account al the time information becomes available which would iudicate the uncollectibilily oF Ole parlicular receivable. At December 31,2000, $17,790, were considered to be uncollectible. G. Prepaid Expenses ayments to vendors for services thai will benefit periods beyond l)ecember 3 l, 2000, are recorded as prepaid expenses Fixed Assets The proprietary falld is accoullled for on a cost of services or "capital nlaialellallCe" nleasarelllellt focus, and all assets and all liabililies (whelher earrellt or uoncurrent) associated with its aclivilies are iachlded on its balance sheet, Their reporled fund equity (net total assets) is segregated into contributed capital and retained earnings componcnls. l'roprielary fiuld type operating statements present incJvases 0evcnucs) and decreases (expenses) in net total assets. Dcplcciation of all exhaustible fixed assels used by lhc Dislriel is charged as an expcnsc againsl ils opcralions. Depreciation will bc providcd over the estimated uscfid lives using the straight-line mclhod. The estimated usefid livcs arc as follows: Watel system I)islributiou system Automobiles Machinery and equipmen Buildings All fixed assets are stated at I]istolical cost Ilcstrieled Assets "l'he District, bascd upon certain bond covenants, is required to establish and maintain prescribed amounts of rcsom ccs (consisting of cash and cash equivalents) thal can bc used only to service ot)tstanding debt. Thcsc assets consist of bank 
10 



NOTI,~ ] J. 

';BARI~ WATHC.WORKS I)]STR1CT NO ZWO1J J! I,OUISIANA NOTI';S TO Till'.' FINANCIAl. STATEMI,;NTS (CONTINUH) )F, CI';MI~I~,R 31. 2000 
SUMMARY ()F SIGNIFICANT ACCOUNTIN(; POIJCII,;S (CONTINUH)) 

Unreserved ]etaincd earnings for 111o propriclary fired rcprcsenls tile net assets available for fltlurc opclatiuns el d islribution. Reserved rclained earnings for lhe proprictaq~ fund represeuls Ihe uel assets Ihal have been legally identified for specific purposes. Contributed capilal is recorded ill lhc Enterprise Fund for capital granls reshicied for Ihc acquisition or COUSIt'ueliOU of capital asscls. Conlribuled capital is not amorlized based on Ihe deprecialion recognized (111 Ihal pollion oflbe assels acquhed or conshueted fionl Sllch resources. K. Conlllaralivc da(a Comparative total data for lhe prior year has been presented ill ltle accompanying financial slalenlenls ill ord el to provide an undcl standing of changes in tile Distriefs financial position and operations. } Iowever, comparative (i.e., f, reSelllal ioll of plier year totals by fund type) data has not been presented iu each oflbc statemculs since }hell inclusion would make tile slalcmculs unduly complex and difficult to read. Certain aulotulls fi'om prior year financial slalemellls have been reclassified Io conform witb CtlH'eUl classifications. Estimates The prcsenlalion of financial statements in conformity willl generally accepted aceotmling principles lequircs mallagemenl to make eslimales and asstunpliolls lhal affect tile reported allIouuls of assets and liabilities and diselosluc of conlingcnl assets and liabilities al the dale of lhe financial stalenlclllS and the icporled amounls of Icvcnues and expenses during tile reporling period. Actual resulls could differ fl'om those estimates. M. l<]lleU Ill bl'allees l:.ncu mb]ance accounling, under which purchase elders, contracts, and other eommitnmuls fla tile expend}hire ofmun ics are recorded in order to reserve thai portion oflhe applicable appropriation, is not employed by the I)islriet. NOTI," 2 CASII Al December 3 l, 2(1(10, the l)islrict had cash totaling $233,728, as follows: Pelly cash t)enlalld deposit accounts lulcresl bearing demand deposit accounts Tola 
216 143,255 _ 9{)~257 8 233 7~728 Under state law, these deposits must be secured by federal deposit insurance or tile pledge of sccurilics owned by tile fiscal agent bank. Tim markel vahlc of the pledged securities plas tile federal deposit insurance must at all limes equal Ihe amoanl on dcposil wilh the fiscal agcal bank. Those securities arc held in lhe name of the pledging fiscal agenl bank in a holding or cuslodial bank lhal is mulually acceptable to bolh parties. As of l)ecember 31,2000, tile l)istricl had $239,213 in bank deposits. $190,257 oflhese deposits were secured from risk by federal deposit insurance and $48,956 were unseeared. See item 1/2 on tile accompanying ]llauagemeut letter for a description of the finding. 



')BARI~ WAq'I'~RWOI~,KS I)ISTR1CT NO ZWOI,I,I'; I,OUISIANA OTI {S "1"O "1'111'~ H NANCIAI, STATI']M I';N'I'S (CONTIN 131~l)) I)I'~CIe.MBI'~R 31 2000 
NOTF, 3 RESTI{I(?TIr, II ASSETS At l)ccember 31,2000, the District had the following restricted assets F, cvenue bond sinking fund NOTI:, 4 FIXH) ASSETS A smnmary of fixed assets for file year ended l)ecember 31,2000, follows 
l,and I)islribution system Automobiles Machinery and equipmen Buildings eta 

Cosl 72,530 4,477,041 56,239 21,498 
Accumulated I)cprecialion $ 0 (1,219,642) (9,043) (5,455) 8,323 6~5.5 3) 

$ 90357 

Nel 72,530 $ 3,257,399 47,196 16,043 7,670 $ 4,635,6!1 ~$~_LL2j4~?93_) $ 3fl(10,831~ Acotlnl tllatod Cost l)cprccialion Net 4,566,842 $ (1,110,193) $ 3,456,649 12,684 43,468 12,237 400 0 
0 0 0 0 f!~6oo) 
12,684 43,468 12,237 400 (124,600) $ 4,635,631 $ (1,234,793) $ 3,400,838 NOTE 5 1,ON(,-TERM DEIIT "lie following is a smnmary of tim long-terin debt for lhe ),ear ended l)ecember 31, 2000 Interest Rate Revemm bonds 1982 5.00% Revemm bonds 1990 5.00% I".evenue bonds 1991 5.00% Revenue bonds ] 993 5.25% "l'ola 

Mahu'ity Date 2022 2030 2022 2033 
AlllOilnl Issued $ 433,000 1,975,000 137,313 675,00.0 

)epreciation 0 1 II ,635 8,404 4,024 537 $ 124fi00 

Anlounl Oulstanding $ 359,123 1,853,278 120,587 648.135 L___~2~313 $ 2~981323 
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';BARB WATH~,WOI~,KS I)ISq'R1CT NO ZWOL1 d';. I,OUIS1ANA NOTI,;S TO TtIE FINANCIAl. S'I'ATI';MI';NTS (CONTINUH) )IgCF, MFtl'~R 31. 2000 
NOTII; 5 I,ONG-TII;II.M I)II;BT (CONTINUEI)) be annual reqaircnlenls to amortize debt outstanding at l)ecember 31,2000, including interest paymcnls arc as lollows Year Ended l l)ece@~er~ 2001 2002 2003 2004 2005 Thereafter 

1982 Revenue Bonds $ 77,019 25,673 25,673 25,673 25.673 436 44 

1990 Revenue Bonds $ 361,937 116,071 116,071 116,071 116,071 2.901.775 

1991 1993 RcvcnueBonds Rcvenucl~onds Tota 
.____!49,y_736 

23,039 S 41,013 41,013 41,013 41,013 48.364 
588,419 191,565 191,565 191,565 191,565 4.636.316 olal $ 616,!=52 $ 3,727,996 $ 2~92 $ 1,435,455 $ 5,990,995 [Jlldel the terms of tile Otllstanding l'evcalle bonds, all inconle and revellue (hereafler referred lo as ieVelltle) of every nature, earned or derived flora operations oflbe District are pledged and dedicated to the reliremenl of said bonds, and arc to be set aside into the following special funds: a) b) 

e) 
From "Water Sys/em Revenue Fund", lhere must be paid all reasonable and necessary expenses of operating and maintaining lbc System. Each monlh, there will be sel aside into a fund called lhe "Water System RevelnlC Bond and Interest Sinking I"und" an anlount eollslituling 1/12 oflhelolalprhlcipal andinlerestnlaturingin the ensuing year. Such amounls shall be filly sufficient to assure tile prompt paymenl of principal and interest installments as they become due, and may be used only for such payments. l';aeh nlolllh, there shall be set aside into a "Water System Reserve Fond" a stall at leas1 equal to five pelcen! (5%) oflhc annual debt payment until such time as flmrc has been accumulated ill said land a SUln equal to file highest combined principal and interest amount falling due ill ally year. Such money is to be maintained solely foJ the purpose of paying the principal and interest on bonds payable fiom lhe Sinking l:und as to which there would otherwise be default. I,'unds will also be sel aside into a "l)epreciation and Contingency Fund" at tile rate of $975 per month. Money in this fund shall be nsed 1o pay the principal and in/crest ell bonds for which dlere is not sufficient money in tile Sinking or Reserve Fund. l)ue to insufficient revenues, tile l)islricl was unable to nlake monthly deposits as specified above and was lhelefole in breach of tim requirements lo maintain certain amounts in the reserve and depreciation and contingency ftmds at Dcccmbcr 31,2000. The United Slates of America, l:armers llome Adminislration has tile right to call the bonds iflhe l)istrict is in violation of the bond agreement. The District has, however, obtained a waiver, nol to call tile bonds, flora the l"armers llome Administration for tim year ended December 31, 2000. See item fll on the accompanying managenlent letter fen a description of the finding. I,FASF OIII,IGAI'IONS The I'barb Waterworks District No. I is obligated under lwo lense agreements accounted for as operaling leases. Opcrating lenses do not give rise to property righls or lense obligations, and therefore, the results of tim lense agreelnenls are not reflected ill the District's fixed assets. 



~AI,IB WAq'H(WORKS I)IS']'R1CT NO ZWOI,I,E. 1,OUIS1ANA NO lqi,;S TO TI IE FINANCIAl. STAq'I~.MI~.N'I'S (CONTINUH) 1M';CI';M BEI~, 31 2000 
NOTE 6 I J']ASE OBI,IGATIONS (CONTINUEI}) The film lease agreement is with the l,ouisiana 1)eparhnent of 3"ransportation and l)evclopnlcnl, Sabine River Authorily for the use of 37.5 acres of land for thirly years expiring on September 18, 2009, with an option for an additional thirly years. The agreement requires tic lease payments, but rather file development of conllllUllily and recreation facilities. The lease can be lcrminated at the option of the Sabine Eiver Authority for failure to comply witll lease requirements. The second lease aguecmcnl is with lhe I.ouisiana l)cparhnenl of TransportaliorL and l)evelopmcnt, Sabine River Authority for the use of a water intake, treatment and distribution facility for 40 years which expires on Augusl 21,2029, A Ith Otlt',h tile lease agreelllel)t requires no lease payments, lhc ] )is0iel Illtl st nlaintain the intake, lleallllenl alld diMlibution facilities and provide portable water to recreational facilities developed by tile Sabine River A,.llhorily ill tile area. The lease can be lerloinated at tile opt ion of the Sabine River Authority for faihu'e 1o fulfill ally one ol any portion of the lease rcqtlil elllents. "he Ebarb Waterworks District No. 1 was not obligated under any capital lease connnitnmnls al l)ccember 3 I, 2000 CONCI,'NTRATION OF WATER SUI'Iq~Y The l)istricl obtained all of its water supply fi'om tile Sabine River Authority (23%), South Toledo llcnd Waterworks District (42%) and lhc l~clmont Water System (35%) during 2000. NOTII" 8 ].O,'TI REMII'NT COMMITMENI'S All elnl'floyecs of Ebarb Waterworks District No. l are covered by tile Social Secm'ity System. Employees contribute 6.2 percent of their total salary to the System, while tile l)islrict contributes a like amount. I"or the year ended l)ccclnber 31, 2000, total contributions to the system were $13,540, of which lhe I)istrict contributed $6,770 and cnq)loyccs contributed $6,770. 'l'otal payroll for the year ended l)ecember 31,2000 was $109,200 and lolal payroll covered by tile system was $109,200. Any future deficit in ibis system will be financed by the United States Govcrnlnenl. The I)islricl has no furlhcr liability to lhc system for the year ended l)ecember 31, 2000. NOTE 9 LITIGATION AND CLAIMS The l';bal'b Waterworks District No. 1 is a defendant in various litigations as of the close of btlsiness on I)eccmber 31, 2000. Management and legal counsel for the District believe lhat resolution of these matters would not ercalc a liability ill excess of ilISHl'alleC coverage, and therefole we,aid riot have a material adverse effect oil the l]llalleial Gelid ilion of the District. RISK M ANAGI,]MI,:NT The Ebarb Waterworks l)islricl No. 1 is exposed to various risks of loss related to lolls; theft of, damage to, and destruction of assets; errors and omissions; injuries to employees; and natural disasters. The l)islrict nlainlains colnnloreial illsUrallec coverage covering each of those risks of loss. Management believes sach coverage is sufficient to prechlde significant uninsured losses lo lhe l)is'triel. 



~ARB WATERWORKS 1)ISTRICT NO ZWOI,I,E 1,OUISIANA NOrI'ES TO TI IF. HNANCIAL STATF.MENTS (.(C.'ONTINfl) I~D) 1 )I';CF.M I ~1 ';R 3_~1 2000 
GOING CON('I~RN The accompanying financial statements have been prepared ill conformity with generally accepted accoanlhlg principles which contemplates conlinuation of the District as a going concern. 1'he District has sustained subslaulial losses in iccent years wh ich has resulted in an accumulated deficit of$1,051,169 in unreserved retained earn ings at I)ecember 31,2000. Combining eontlibutcd capital and reserved retained earnings with unreserved retained earnings rcstllls ill total l'tllld cqu it5' of $185,088. Managenlcul pJallS Io eliminate the deficit ill tlllreservcd rctaiucd earnings lhrough a combination of actions I) 2) 3) 4) 5) 6) 

Management has implemented strict cost control procedures to reduce expenses. Management has hired full lime employees 1o reduce cost of outside contractors. Martagcmenl has decided to I'Jurchase treated waler rather lhau use the District's okt plant that is very costly to operate. Managenlenl has iicgotialcd and will continue 1o negotiate a reduction in 1he cost ofplllchasing healcd water ManagemeJlt implemented a rule increase during ] 999 and will consider finthcr increases as nccessmy. Management has beguu enforcing their disconnect policy on past due accounts, NO'I'E 12 SUI{SII;QUENT EVENTS Seldemenl of l.awsuils Subsequent 1o year end, two lawsuits were settled reducing the amount of liabilities record in tile I)istrict's financia slulcmcllls al December 31, 2000 by $85,506. 
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]'~BAI~,B WA'H~,RWORKS DISTRICT NO. 1 ZWO1,1 ,F, I,OUISIANA SCI IEI)UI,E OF COMI~I~,NSATION PAll) TO BOARI) OF COMM 

Roberl l)ybas 
PC|Cl NllgOlll Kcnncth Wright Kcnnc|h Wallacc 

FOP, 11 IE YEAR ENI)H) I)I';CI'~Mlgl';R ~ 2000 
Meetings Attended 

Supplcnlenlal informal(on schedule. Prcsenled for purposes of additional analysis 

Compcnsalioll AnlOlAl|I 480 360 750 54(1 540 750 450 23(I 5.100 



FRANK S. tlINES, CPA LEWIS C. HINES, CPA [. MERLIN SQUYRES, CPA JAY H. S}IEFFIEL D. CPA 
HINES, JACKSON & HINES CERTIFIED pUBLIC ACCOUN'I'AN3~ P.O. BOX 2188 * 133 EAS1 FIFIH STREET NA'ICHffOCHES. LA 71457 lelephone (318) 352-6458 FAX (318) 352-0404 bjhcpa@woridno8a.net 

l'd,',l'Ol',T ON COMI)I3ANCE AND ON INTEI{NAI, CONTROl, OVH{ NANCIAI, RH'OI{TING BASEl) ON AN AUDIT OF FINANCIAl, STATI,;MI~NTS I{FORMI,;I) IN ACCOR1)ANCI'; WITI1 GOVERNMENT AUI)ITING STANI)ARI)S Board (if ConllllissiolIors I~balb Waterworks District No P. O. Box 1366 Zwollc. I,A 71486 

A N[ II 1 JACKSON, JR, CPA (aelirecl) 

We }lave audited lhc general imrposc financial statements of Ebarb Walerworks 1)islricl No. I, Zwollu, l,ouisiana, a cOn]l'~Ol'lcnl ordl of the Sabine i'arish Police JtH'y, as of and for tile year ended l)ccember 3 I, 2000, and have issued our report thereon dated May 25, 2001. We conducted our audit ill accordance with generally accepted auditing stan&u ds and lhe standards applicable to financial audits contained in Government Auditing Standards, issued by the Coml~trollel General of the United Slates. _(~]!pJia_!/ce As part of obtaining reasonable assurance about whether the Ebarb Waterworks l)istricl No. l's financial statements ate fiec of material misstatement, we I*er formed tests of its compliance with certain provisions of laws, regulations, contracts and grants, llOlleonlpliallec wilh which cou]d have a direct and nlaterial effect on tile deternlination of financial slaleltlellls amotmts, ilowever, providing an opinion o]1 compliance with lhose provisions was ]tot all o'qjeelive of our audit and, accordingly, we do not express such all opinion. The results of our tests disclosed lwo instances of noncompliance that are leqlm ed to bc reported under Government Auditing Standards. A description of the findings can bc foluld in finding 00-I and 00-2 of Ihe accompanying Corrective Action Plan For Current Year Audit Findings, Schedule #3. 111|c11/al Conhol Over Financial ]t.el)Ollil~ III planning and performing our audit, we considered the Ebarb Waterworks District No. l's internal eont,)l over financial leporting in order to determine our auditing procedures for the purpose of expressing o111 opinion o]/lhe financial statements and not to provide asstu'allce on tile internal conh'ol over financial reporting. Our consideralio]l of the internal control over financial reporting would not necessarily disclose all mailers in lhc internal control ovci financial reporling that might be material weaknesses. A material weakness is a condition in which the design (n OpClalioll of one or 111010 of lhc inlerilal eOlltlO] conll)OllOnls does 11ot reduce 1o a relatively low level lilt" risk thai nlisslalcments in anlotlnls thai would be nlatcrial ill I clalion to lh0 financial statements bcil]g audited inay oeeul nl|d 11ot bc detected within a linlely period bycl'nployecsinlherbormalcourscofperforn'dngthcir assigrtcd funclions. We noted no mailers involving the internal control over financial reporling and its opcralion Ihat wc consider to be malulial weaknesses This report is inlcnded solcly for the information and use of the managcmcn! ofthc Ebarb Waterworks l)istricl No. 1 and lhc I.egislative Auditor of the Slalc ofl,ouisiana and is not inlcnded to be, and should not be, used by anyonc other than lhc spccificd parlics. 
Hines, Jackson & Hhws Nalchilochcs, Louisiana May 25, 2001 

~ MEMBERS. American Institute of Certified Public Accountants ~ Society of Louisiana Certified Public Accountants 
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Rer, No. 96-1 
iscalYear ]qading lnilially Occurred 

BARI), WAq'I'3(WORKS I)]STRICT NO ZWOI,I,E I.OUISIANA SUMMARY SC] II';I)UI,I'~ OF PRIOR AUI)IT FINI)INGS FOR TI IF, YI :AR F, NDH) DECEMIW, R 31, 2000 
I )eseriplion of lql]ding 2/3 l/1996 The District is in violation of revenue bond covenants requiring funding of reserve and deprecialion and eonlingency accoltll]ls. 

Colreelive Action Taken (Yes, No, |'arlially)_ Corrective Aclion Takel Ftlllding Of reserve alld depreciation and col~lingel~cy ac(3otlnts will COlllinHe unli] lhe l)istriet is in compliance wilh bond covel] alltS. 99-2 12/31/I 999 One situation exist where a member of Yes This finding has been resolved lhe ilnmediale family of a member of Ihe governing board was hired on an as needed basis when no orm else was available to work in lhe office due to illness or vacations. Violalion of R, S, 42:1119 - Nepolism. 

lg 



J~.e f, No, 00-! 

IARB WAq'EI~,WORKS 1)ISTR1CT NO ZWOI,I,E I.OUIS]ANA COI{R1,;CTIVI~, ACTION PI,AN FOR CI.JI(RI~.NT YF, AR AUI)IT I:INI)IN(IS I;OR q'l IF, YEAR ENI)E1) DECI'~MBER 31. 2000 
1)escrinlion of l<'indine Correcl Aclion Planned The District is in violation of rcvenlle belial covenalllS reqtliring fimding of ]eselve and deprecialion and COll|illgency acColln|s. 00-2 The bank deposit balances of tile l)isfricl exccedcd federal dcposil insurance corporation (I"I)]C) coverage and Ihe deposiling banks did nol pledge securities lo cove) lhe amounl exceeding Lhe lq)lC's coverage. 

Name(s) of (~ontacl l'erson(s) Anlicipaled Conaplelion I )ale qlle District will continue to fund tile Robert l)ybas, 061301200 reserve and depreciation and President contingency accounts until lhey are in compliance wilh bond covenanls. The amount of securities being Robefl I)ybas, pledged to secure bank deposil.s will I'rcsident be reviewed quarterly wilh each financial inslitulion. 



F RANK S. HINES, CPA LEWIS C, HINt S. CPA E. M[ RI IN SQUYRES, CPA JAY It. SHEFFIEL D, CPA 

Boald of Conlnfissioners l';barb Walcrworks l)ishiel No P. O. Box 1366 Zwollc. I.A 71486 

HINES, JACKSON & HINES CERTIFIED PUBLIC ACCOUNTAN3~3 P,O, BOX 218B ~ 133 EAST FIFIH STREET NAICHITOCHES. LA 71457 lelephone (318) 352-0458 FAX (318) 352-0404 hjhcpa@worldnetla net 
A NEIt t JACKSON, JR, CPA (Retired) 

We are writing this letter as a follow-up lo our recent audit of the general purpose financial stalcmenls of the Ebarb Watelworks ])isnicl No. 1, Zv,,olle, ],ouisiana, a componen! unit of the Sabine Parish Police Jury, as of l)ceembcr 3 I, 2000, and fol tile year then ended. We offer tbe following observations and recommendations, which arc intended to hclp improve record keeping procedures and general operations of the ])islriel and are intended to be constructive in ]lattll'C: 
l.'.xisting Condition: The rcsohltion authorizing the revenue bonds rcquircd the l)istrict to establish and fund reserve and depreciation and contingency accounts. As ofl)ecember 31,2000, die Dishiel has not fully fimdcd the icqu ircd accounts and is in violation of the rcvemle bond covenants. ],~cconlnlcllded Action: "J'hc l)istricl should continue to fund the reserve and depreciation and contingency accounts until they are il compliance with bond covenants. Manaf,~E~!lt's Response: The I)istrict will continue lo fi]nd the resolve and depreciation and contingency accounts until they arc in compliance with bond covcllauts. 
l,;xist in~_(;ondilion: At 1 )ecembcr 31,2000, the baRk deposit balances of the l)ish'iet exceeded federal deposit insu rance corporation (1"1)I(') coverage. This resulted in bank deposits not being secured against loss because the depositing banks did not pledge securities at a lbird party custodian lo cover the excess deposits. I,SA-RS 39:1225 requires that the amount of security maintained on bark deposits shall at all limes bc cqua to one hundred percent of the amount of bank deposits except that portion oflbe deposits insta cd by the H)IC P, ccon]mcnded Action We suggest managcrucnt of the District review on a quarterly basis tbc amount of securities being pledged at each institution dial deposits are maintained lo ensure that proper security is being maintained over the funds as required by 1,SA-RS 39:1225. MallaEClllC]lt's l~,cSDOl'lSe The amount of securities being pledged to secure bank deposits will be reviewed quarlcrly ',villi each financia institution. 
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)agc 2 
These colmncnls and recommendations arc nol all inclusivc and arc nol inlcnded to be criiical ofanyonc. Wc would likc Io lhank Ihe l)istricfs nlanagenlcnt and staff for lhcir courtesy and cooperation during our cngagcnlenl. If you have any queslions or concerns, plcasc let us know. 
Hines, Jackson ~ llines Natchitoches, l.ouisiana May 25, 2001 


